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sod submitted the following 


REPORT 
[To accompany S. 2244] 


The Committee on Banking and Currency, to whom was referred 
the bill (S. 2244) to amend certain housing legislation to grant prefer- 
ences to veterans of the Korean conflict, having considered the same, 
report favorably thereon and recommend that the bill do pass. 


GENERAL STATEMENT 


The veterans of the Korean war are not, under existing legislation, 
given preference in the purchase and occupancy of publicly owned 
war and low-rent housing, and of FH A-aided cooperative housing. 

The purpose of this bill is to accord the veteran of the Korean war 
the same treatment as other veterans. It would place veterans of the 
Korean war (persons who served in the Armed Forces at any time 
on or after June 27, 1950, and before a date to be determined by the 
President) on the same footing as veterans of World War I] with 
respect to the renting or purchase of houses under programs adminis- 
tered by the Housing and Home Finance Agency. It would not, 
however, give veterans of the Korean war benefits under the Service- 
men’s Readjustment Act of 1944, as amended, inasmuch as legislation 
for that purpose is now pending before other committees. 

Your committee wishes to point out that the provision of this bill 
would not result in any increased costs to the Government except for 
very minor additional administrative costs 
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An EXPLANATION OF THE PROVISION 
LOW-RENT HOUSING 


Section | would amend the United States Housing Act of 1937, as 
amended, to include as veterans to whom preferences are given in 
rental of public low-rent housing aided under that act persons who 
served in the Armed Forces on or after June 27, 1950, and before a 
date to be determined by the President. 


WORLD WAR II WAR AND VETERANS HOUSING 


Section 2 would give to persons who served in the Armed Forces 
on or after June 27, 1950, and before a date to be determined by the 
President the same preferences in the rental of war and veterans’ 
housing and the purchase of war housing under the Lanham Act as 
are afforded to veterans of World War II. 


GREENTOWN PROJECTS 


Section 3 would amend Public Law 65, Eighty-first Congress, which 
provided for sale of the three so-called Greentown projects with prefer- 
ence to group of veterans, so as to include in the term ‘“‘veterans’’ 
those who served in the Armed Forces on or after June 27, 1950, 
and before a date to be determined by the President. At the present 
time, there remain under the jurisdiction of the Housing and Home 
Finance Agency (administered by the Publie Housing Administra- 
tion) two of these projects located at Milwaukee, Wis., and Green- 
belt, Md 

FHA-AIDED COOPERATIVE HOUSING 


Section 4 would extend to those who served in the Armed Forces 
on or after June 27, 1950, and before a date to be determined by the 
President the special FHA mortgage insurance advantages to veterans 
afforded by section 213 of the National Housing Act. Under this 
section cooperatives are given special mortgage Imsurance benefits 
proportionate to the percentage of members who are veterans. 


CHANGES IN Existina Law 


In compliance with subsection (4) of rule XXIX of the Standing 
Rules of the Senate, changes in existing law made by the bill, as 
reported, are shown as follows (existing law proposed to be omitted 
is enclosed in black brackets, existing law in which no change is pro- 
posed is shown in roman): 


Tue Unrrep States Housina Act or 1937, APPROVED SEPTEMBER 1, 1937, 
4s AMENDED 


DEFINITIONS 


Sec. 2. When used in this Act 


x * * * * * 


14) The term ‘‘veteran” shall mean a persan who has served in the active 
military or naval service of the United States at any time (7) on or after September 
16, 1940, and prior to July 26, 1947, (77) [or at any time] on or after April 6, 1917, 


y 


and prior to November 11, 1918, or (77) on or after June 27 


, 1950, and prior to such 
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date thereafter as shall be determined by the President, and who shall have been dis- 
charged or released therefrom under conditions other than dishonorable. The 
term ‘‘serviceman” shall mean a person in the active military or naval service of 
the United States who has served therein at any time on or after September 16 
1940, and prior to July 26, 1947, (77) [or at any time] on or after April 6, 1917, and 
prior to November 11, 1918, or (777) on or after June 27, 1950, and } 
date the reafler as shall be de te rmined by the Pre side ni 


prior to such 


THe Acr or Ocrosper 14, 1940, as AMENDED 


Sec. 505. 

(c) In filling vacancies in any housing for which rights are relinquished or 
transferred under subsection (a) of this section, preference shall be given to 
veterans [of World War II] or servicemen, who are students at the educational 
institution, and their families: Provided, That the educational institution shall 
be deemed to comply with this subsection (c) if it makes available to veterans 
{of World War IT] or servicemen and their families accommodations in any hous- 
ing of the institution equal in number to the accommodations in the housing for 
which such rights are relinquished or transferred. 


TITLE VI 

HOUSING DISPOSITION 

pee, Gai. = 7 
(b) Upon the filing of a request therefor as herein prescribed, the Administrator 
may (subject to the provisions of this section) relinquish and transfer, without 
monetary consideration other than that specifically required by this subsection 
to any State, county, municipality, or local housing authority, or to any edu- 
cational institution where the housing involved is being operated for its student 
veterans or where the land underlying the housing is in the ownership of two or 
more educational institutions, or to any other local public ageney or nonprofit 


organization where the housing involved has been made available by the United 
States to such agency or organization pursuant to section 502 of this Aet or where 
the Administrator determines that the housing involved is urgently needed by 
parents of persons who served in the armed forces [during World War IT] at an 

time on or after Se ple mber 16, 1940, and prior to July 26, 1947, or on or after June 27. 
1950, and prior to such date the reafte ras shall be determined by the President and died 
of service-connected illness or injury (in which case the preferences in section 
601 (d) (1) shall not apply), all right, title, and interest of the United States 
and with respect to any temporary housing (excluding commercial facilities whic! 
the Administrator determines are suitable for separate disposal and community 
facilities which the Administrator determines should be disposed of separately 
located on land in which the United States has a property interest through ownet 
ship, lease, or otherwise, under the following conditions 





+ * fe + 


Sec. 602. The requirements of section 313 of this Act shall not apply 
temporary housing 


tO any 


(c) disposed of by the Administrator under title I or title III of this Act 
for long-term housing or nonhousing use without any requirement for re- 
moval where the governing body of the municipality or county has adopted 
a resolution determining that, on the basis of locai need and aeceptability, 
the structures involved are (1) satisfactory for such long-term use or (2 
satisfactory for such long-term use if conditions prescribed in such resolution, 
affecting the physical characteristics of the project, are met: Provided, That 
any such conditions shall not affeet the disposal of any temporary housing 
hereunder, and the United States shall assume no responsibility for com- 
pliance with such conditions: And provided further, That any housing dis- 
posed of for housing use in accordance with this subsection (c) shall there- 
after be deemed to be housing accommodations, the construction of which 
was completed after June 30, 1947, within the meaning of section 4 of the 
Housing and Rent Act of 1947, as amended, relating to preference or priority 
to veterans [of World War II] or their families; or 

‘ * * * ** * . 
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Pusiic Law 65, Erauntry-rirst ConGress, APPROVED May 19, 1949 


Sec. 2. As used in this Act, (1) the term “‘veteran’’ means any person who 
shall have served in the active military or naval service of the United States at 
any time on or after September 16, 1940, and prior to July 26, 1947, or on or 
after June 27, 1950, and prior to such date thereafter as shall be determined by the 
President, and who shall have been discharged or released from active service 
under conditions other than dishonorable, and (2) the term ‘‘groups organized 
on a nonprofit basis’? shall include but not be limited to, mutual ownership or 
cooperative housing associations or limited dividend corportions which by the 
terms of their charters and bylaws have limited their rate of return to a rate no 
higher than the Publie Housing Commissioner deems reasonable and necessary. 


THe Nationat Houstne Act, Approvep JUNE 27, 1934, As AMENDED 


COOPERATIVE HOUSING INSURANCE 


Sec. 213. * * * 


b) To be eligible for insurance under this section a mortgage on any property 
or project of a corporation or trust of the character described in paragraph 
numbered (1) of subsection (a) of this section shall involve a principal obligation 
In an amount 

] not to exceed $5,000,000; 

2) not to exceed $8,100 per family unit for such part of such property or 
project as may be attributable to dwelling use, except that if the Commis- 
sioner finds that the needs of individual members of the corporation or of 
individual beneficiaries of the trust could more adequately be met by per 
room limitations, the mortgage may involve a@ principal obligation in an 
amount not to exceed $1,800 per room for such part of such project to 
be oceupied by such members or beneficiaries; and not to exceed 90 per 
centum of the amount which the Commissioner estimates will be the replace- 
ment cost of the property or project when the proposed improvements 
are completed: Provided, That (i) such maximum dollar amount shall be 
inereased by $4.50 per family unit or $1 per room, as the case may be, for 
each | per centum of the membership of the corporation or number of bene- 
ficiaries of the trust which consists of veterans [of World War II] and such 
maximum ratio of loan to cost shall be increased by one-twentieth of 1 per 
centum for each | per centum of the membership of the corporation or 
number of beneficiaries of the trust which consists of veterans [of World 
War IL, if evidence satisfactory to the Commissioner is furnished to establish 
that the benefits of such increase will accrue to the members of the corporation 
or beneficiaries of the trust who are veterans [of World War IT] in the form 
of the elimination of the down payment which the corporation or trust would 
otherwise require in order to supply the difference between the amount of 
the mortgage loan and the estimated replacement cost of the property or 
project, or (ii) if at least 65 per centum of the membership of the corporation 

! r of beneficiaries of the trust consists of veterans [of World War IT], 

tgage may involve a principal obligation not to exceed $8,550 per 

init or $1,900 per room as the case may be and not to exceed 95 per 

entum of the amount which the Commissioner estimates as the replacement 
cost of the property or project when the proposed improvements are com- 
pleted: Provided, That for purposes of this section the word ‘‘veteran’’ shall 
ean a person who has served in the active military or naval service of the United 
States at any time on or after September 16, 1940, and prior to July 26, 1947, 
after June 27, 1950, and prior to such date thereafter as shall be deter- 
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